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Abstract 

Poverty alleviation remains a challenge for Thailand’s socio-economic development. A 

key strategy of the Thai government to help meet this challenge at the ‘grass roots’ level 

has been the promotion of community-based enterprises (CBEs). Approximately 40 per 

cent of CBEs engage in food processing and handicraft production. The Government has 

supported CBEs through the One Tambon One Product (OTOP) project, which includes 

such initiatives as the OTOP Product Champion (OPC) certification that aims to improve 

the quality of CBE products. 

National statistics and descriptive studies show that CBEs have led to both income 

improvement and employment creation. However, the question is whether they have 

alleviated poverty. Poverty can be viewed from a number of perspectives, not only 

monetary. Therefore, a multidimensional perspective of poverty is a central theme of this 

thesis. The purpose of this research has been to conduct a comprehensive analysis of the 

role that CBEs play in poverty reduction at the household level in the context of the 

United Nations Millennium Development Goals (UN MDGs). To obtain data for the 

research, a detailed survey was conducted of 14 CBEs in northern Thailand. The survey 

included 343 households from 12 villages. 

The analytical framework used in the research is based on a multidisciplinary approach 

with two key steps: (1) identification of poverty groups within the target geographical 

area and their related poverty components; (2) and investigation of the role of CBEs and 

other factors on household poverty. The framework combines three well-known but 

traditionally separately used methodologies in order to better explore the economic 

dynamic of CBEs on households. The framework is relevant, both theoretically and 

methodologically, to researchers undertaking similar poverty, microenterprise and social 

entrepreneurship studies in developing countries. 

The principal component analysis (PCA) method is used to formulate a poverty index and 

to discriminate poverty groups. By applying PCA, the study established significant 

poverty indicators that were then used to identify the most vulnerable households within 

the survey area. The propensity score matching (PSM) method was used to assess impacts 

of CBEs on household poverty and also used to address the selectivity bias arising from 
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the quasi-experimental design with constructed controls method. The analysis was 

extended to examine impacts of the CBE characteristics and performance on household 

poverty by applying a regression-based method with statistical controls. This study also 

examined the determinants of household poverty by using the weighted least square 

regression (WLS) method. 

Using the results of PCA from eight dimensions of poverty indicators, the relative poverty 

of households can be divided into three groups of approximately the same size. The 

lowest-ranked group (the poorest) comprised 32 per cent of the households; the middle-

ranked group 32.7 per cent; and the higher-ranked group accounted for 35.3 per cent. 

The research postulated that there would be a relationship between the wellbeing of CBE 

members based on their level and type of involvement. Therefore members of CBEs were 

classified as either ‘active’ or ‘inactive’. It was shown, by using PSM, that there was a 

significant difference between the income that active and inactive CBE members earnt. 

This is primarily attributed to the fact that active members are able to derive additional 

income from wages for their CBE labour, whereas inactive members are only able to 

derive benefit from dividends, which are highly variable between CBEs. Contrary to 

expectations, further examination of household income indicates that there is no 

significant difference between CBE members and non-CBE members. The main 

contribution to wellbeing appears to be related to social-capital building and gender 

empowerment. This outcome stresses the importance of using other than monetary 

measures to address and understand poverty. 

A clear outcome of this study is that CBEs play an important role in capacity building 

through social-capital development. As such CBEs constitute a genuine economic 

stimulus mechanism at the grass roots level. However, in terms of monetary aspects, there 

is a need to further examine the reasons why some CBEs do not contribute to income 

improvement. In part this may be to do with the lack of business-plan development, the 

lack of market knowledge coupled with remoteness from main centres of economic 

production, the lack of partnerships, such as production technology and financial 

alliances, and the lack of achievement of an OPC certification. An additional 

consideration is the influence of ethnicity on attitudes to economic development. 
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Governments and CBEs could be encouraged to address sufficiency of partnerships with 

CBEs, in particular regarding provision of financial and technical expertise. In relation to 

the OPC certification, the government could facilitate ways of ensuring that a greater 

proportion of CBEs achieve higher OPC certification. Governance issues may warrant 

further inquiry, perhaps the social audit literature may be of help in this regard. 
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