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ABSTRACT

This dissertation evaluates the existing disclosure practices of infrastructure by public
sector entities. The annual reports of selected public sector entities in New South
Wales are examined. Conceptual framework project is adopted as the framework for
the study. Under that project, the objective of the general purpose financial reporting
is to provide useful information to users for decision making. This objective is used
as the evaluation criterion from which hypotheses are developed to address
specifically whether public sector entities disclose infrastructure information which is
considered useful to meet users’ information needs and whether infrastructure
disclosure relates to the interests of a particular group of users.

The study finds that the disclosure practices of infrastructure by public sector entities
is inconsistent with the objective of general purpose financial reporting. The public
sector entities do not disclose infrastructure information at a level sufficient to meet
users’ information needs. Further analysis on the disclosure level by the types of
entities reveals that there is no significant difference in the level of disclosure between
general government entities and government business enterprises. However, there is a
significant difference in the level of disclosure between entities providing economic
infrastructure (transport, water and electricity) and entities providing social
infrastructure (housing, recreation and other public infrastructure facilities). It can be
inferred from the results that entities providing economic infrastructure have a higher
level of infrastructure disclosure and thus meet users’ information needs better.

The study also finds that there is a positive and significant relationship between
infrastructure disclosure and the interests of two groups of users, resource providers
and parties performing an oversight function. But there is no significant relationship
with the interests of recipients of goods and services. This shows that public sector
entities have an incentive to serve the interests of resource providers and parties
performing an oversight function and thus disclose more infrastructure information in
their own interests.



ACKNOWLEDGMENTS

I would like to express my sincere thanks to my supervisor, Mr. John Staunton, for his
valuable guidance and comments during the preparation of this dissertation. Without
his support and encouragement, this dissertation could never have been written.

My thanks are due also to Professor Craig Deegan, Mr. lan Eddie and Mr. Sudin
Haron for their useful comments and advice when this dissertation was at the proposal
stage.

I would also like to express my gratitude to Dr. Qingliang Tang who have so willingly
provided help in the statistical tests used in this dissertation. Mr. Bernie Groen’s
support in the use of SPSS software is also acknowledged with gratitude.



TABLE OF CONTENTS

List of Tables
List of Figures

CHAPTER 1 INTRODUCTION

1.1 Background

1.2 Statement of the Problem
1.3 The Objectives

1.4 Justification for the Study
1.5 Research Approach

1.6 Organization of the Study

CHAPTER 2 INFRASTRUCTURE AND INFORMATION NEEDS

2.1 Introduction
2.2 Conceptual Framework Project
2.2.1 Statements of Accounting Concepts
2.2.2 A Framework for the Study
2.3 Public Sector Entities
2.3.1 General Government Entities
2.3.2 Government Business Enterprises
2.4 Infrastructure
2.4.1 Definition of Infrastructure
2.4.2 Characteristics of Infrastructure
2.4.3 Recognition of Infrastructure Assets
2.5 Disclosure and Users Information Needs
2.5.1 Groups of Users
2.5.2 Information Needs on Infrastructure
2.6 Conclusion

CHAPTER 3 HYPOTHESES DEVELOPMENT

3.1 Introduction
3.2 Disclosure and Users Needs Hypotheses
3.2.1 Useful Information Disclosure Hypothesis
3.2.2 Disclosure and Types of Entities Hypothesis
3.2.3 Disclosure and Types of Infrastructure Hypothesis
3.3 Disclosure and Interests of User Groups Hypotheses
3.3.1 Disclosure and Resource Providers’ Interests Hypothesis
3.3.2 Disclosure and Recipients of Goods and Services’
Interests Hypothesis

Page

viii
X

O ON L W L =

10

10
10
14
18
23
24
25
28
28
31
34
40
40
43
54

55

55
55
56
57
59
60
60

65



3.3.3 Disclosure and Parties Performing Oversight Function’s
Interests Hypothesis
3.4 Conclusion

CHAPTER 4 EMPIRICAL RESEARCH METHODS

4.1 Introduction
4.2 Generating the Research Sample
4.3 Data Collection
4.4 Variables
4.4.1 Disclosure Score
4.4.2 Types of Entities
4.4.3 Types of Infrastructure
4.4.4 User Groups’ Interests
4.5 Statistical Tests
4.5.1 Useful Information Disclosure Hypothesis
4.5.2 Disclosure and Types of Entities Hypothesis
4.5.3 Disclosure and Types of Infrastructure Hypothesis
4.5.4 Disclosure and Interests of User Groups Hypotheses
4.6 Conclusion

CHAPTER S EMPIRICAL RESULTS AND ANALYSIS

5.1 Introduction

5.2 Normality Assumption

5.3 Disclosure and Users Needs Hypotheses
5.3.1 Useful Information Disclosure Hypothesis
5.3.2 Disclosure and Types of Entities Hypothesis
5.3.3 Disclosure and Types of Infrastructure Hypothesis
5.3.4 Summary

5.4 Disclosure and Interests of User Groups Hypotheses
5.4.1 Correlation Analysis
5.4.2 Multiple Regression Analysis
5.4.3 Summary

5.5 Conclusion

CHAPTER 6 SUMMARY AND CONCLUSION

6.1 Introduction

6.2 Restatement of the Objectives and Hypotheses
6.3 Summary of Major Findings

6.4 Implications of the Results

6.5 Limitations

6.6 Recommendations for Future Research

vi

68
71

72

72
72
73
74
75
81
83
83
85
86
87
88
89
92

93

93

93

101
101
104
105
110
112
112
115
119
122

124

124
124
126
128
130
132



APPENDICES

1 List of Public Sector Entities Examined

2 Data Collection Form for Individual Entity

3 Descriptive Statistics - Scores of Individual Disclosure Items

4 Frequencies - Scores of Individual Disclosure Items

5 Types of Infrastructure Assets Disclosed and Terminology used in
Public Sector Entities’ Annual Reports

6 Valuation Policies by Public Sector Entities Examined

BIBLIOGRAPHY

vii

135

135
136
137
138

139
140

141



List of Tables

Table
2.1 Objectives of the Study
2.2 Differences between General Government Entities and
Government Business Enterprises
2.3 Definition of Infrastructure
2.4 Characteristics of Infrastructure
2.5 Users of Public Sector Financial Reports
2.6 Types of Information Considered Useful to Users by Various Authors
2.7 Types of Information Considered Useful to Various User Groups
2.8 Summary of the Types of Information on Infrastructure Considered
Useful to Users
4.1 Basis of Scoring for the Disclosure Items
4.2 Computation of Disclosure Score
4.3 Surrogates for User Groups’ Interests
4.4 Expected Signs of Independent Variables
5.1 Descriptive Statistics of Variables
5.2 Kolmogorov-Smirnov Test for Normal Distribution
5.3 Descriptive Statistics for Transformed Variables
5.4 Two Sample t test - Entities’ Scores Compared to Full Disclosure Score
5.5 Two Sample t test - Types of Entity
5.6 One-way Analysis of Variance - Transport, Water, Electricity and Others
5.7 Levene Test for Homogeneity of Variances
5.8 Kruskal-Wallis One-way Anova - Transport, Water, Electricity and Others
5.9 A Priori Contrasts Test
5.10 Difference in Disclosure Level among Entities Providing
Transport, Water and Electricity Facilities
5.11 Spearman Rank Correlation Coefficients
5.12 Pearson Product Moment Correlation Coefficients
5.13 Multiple Regression Analysis

5.14 Variance Inflation Factor

viii

20

27
29
33
42
51
52

53
79
80
84
84
94
96
101
102
104
106
106
107
109

109
113
114
116
119



List of Figures

Figure

2.1 Tentative Building Blocks of a Conceptual Framework for

General Purpose Financial Reporting 11
2.2 A Framework for the Study 21
5.1 Normal Probability Plot - SCORE 95
5.2 Normal Probability Plot - TLTR 97
5.3 Normal Probability Plot - TETR 97
5.4 Normal Probability Plot - TOTREV 98

5.5 Scatterplot of Residual Terms against Predicted Values 118



	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8

